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CITY OF GRAND TERRACE

STATEMENT OF NET POSITION

Governmental Business-Type
Activities Activities Total

Assets:
Cash and investments 8,916,430$     620,688$        9,537,118$     
Receivables:

Accounts 156,376 - 156,376
Notes and loans 778,843 - 778,843
Accrued interest 17,956 - 17,956

Internal balances (938,772) 938,772 -
Prepaid costs 19,611 - 19,611
Due from other governments 793,153 - 793,153
Land held for resale 665,000 - 665,000
Capital assets not being depreciated 3,882,998 - 3,882,998
Capital assets, net of depreciation 7,307,544 4,619,698 11,927,242

          Total Assets 21,599,139 6,179,158 27,778,297

Deferred Outflows of Resources:
Deferred pension related items 983,832 - 983,832
Deferred OPEB related items 51,634 - 51,634

          Total Deferred Outflows
          of Resources 1,035,466 - 1,035,466

Liabilities:
Accounts payable 396,019 - 396,019
Accrued liabilities 82,298 - 82,298
Deposits payable 25,559 6,875 32,434
Due to other governments 946,437 - 946,437
Noncurrent liabilities:

Due within one year
Compensated absences 40,376 - 40,376

Due in more than one year
Compensated absences 133,725 - 133,725
Total OPEB liability 1,344,639 - 1,344,639
Net pension liability 4,891,935 - 4,891,935

          Total Liabilities 7,860,988 6,875 7,867,863

Deferred Inflows of Resources:
Deferred pension related items 548,092 - 548,092
Deferred OPEB related items 29,487 - 29,487

          Total Deferred Inflows
          of Resources 577,579 - 577,579

Net Position:
Invested in capital assets 11,190,542 4,619,698 15,810,240
Restricted for:
    Community development projects 3,284,050 - 3,284,050
    Public safety 25,741 - 25,741
    Public works 3,121,513 - 3,121,513
    Child care 243,120 - 243,120
Unrestricted (3,668,928) 1,552,585 (2,116,343)

          Total Net Position 14,196,038$   6,172,283$     20,368,321$   

JUNE 30, 2019

Primary Government

See Notes to Financial Statements 19
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CITY OF GRAND TERRACE

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2019

Net change in fund balances - total governmental funds 785,979$        

Amounts reported for governmental activities in the statement of activities are different
because:

Governmental funds report capital outlays as expenditures. However, in the statement
of activities, the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense or are allocated to the appropriate functional expense
when the cost is below the capitalization threshold. The activity is reconciled as follows:

Cost of assets capitalized 553,245$   
Depreciation expense (789,850)
Disposition of capital assets (496,210) (732,815)

Some expenses reported in the statement of activities do not require the use of current
financial resources and, therefore, are not reported as expenditures in governmental
funds.

Change in compensated absences payable (8,372)

   Governmental funds report all contributions in relation to the actuarially determined
      contribution for OPEB as expenditures, however in the statement of activities only
      the annual OPEB cost is an expense. (119,304)

   Pension obligation expenses reported in the statement of activities do not require the 
      use of current financial resources and, therefore, are not reported as expenditures
      in governmental funds. 221,603

   Revenues reported as unavailable revenue in the governmental funds and recognized
      in the statement of activities. These are included in the intergovernmental revenues
      in the governmental fund activity. (41,028)

Change in Net Position of Governmental Activities 106,063$        

See Notes to Financial Statements 25
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CITY OF GRAND TERRACE

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS
YEAR ENDED JUNE 30, 2019

Additions:
RPTTF distribution 2,054,163$     
Investment earnings 428,506

Total Additions 2,482,669

Deductions:
Administrative expenses 16,642
Contractual services 308,633
Debt service payments - interest 1,079,113
Payments of enforceable obligations 74,559
Loss on sale of land held for resale 29,546

Total Deductions 1,508,493

Changes in Net Position 974,176

Net Position - Beginning of the Year 968,287

Net Position - End of the Year 1,942,463$     

 Private-
Purpose Trust 

Fund

 Successor 
Agency Private 
Purpose Trust 

Fund

See Notes to Financial Statements 30
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Certain Disclosures Related to Debt, Including Direct 
Borrowings and Direct Placements.
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CITY OF GRAND TERRACE

SCHEDULE OF PLAN CONTRIBUTIONS

2015 2016 2017 2018 2019

Miscellaneous  Plan 

Actuarially Determined Contribution 159,393$        116,663$        424,915$        391,538$        383,835$        
Contribution in Relation to the Actuarially Determined Contribution (159,393) (116,663) (424,915) (391,538) (383,835)
Contribution Deficiency (Excess) -$                    -$                    -$                    -$                    -$                    

Covered Payroll 1,452,613$     1,335,625$     1,540,292$     1,352,434$     1,382,907$     

Contributions as a Percentage of Covered Payroll 10.97% 8.73% 27.59% 28.95% 27.76%

Note to Schedule:

Valuation Date: June 30, 2016

Methods and  assumptions used to determine 
contribution rates:

Actuarial Cost Method
Amortization method Level percentage of payroll
Assets valuation method Market value
Discount rate
Payroll growth 3.00%
Inflation 2.75%
Projected salary increases Varies by entry age and service
Individual salary growth

MISCELLANEOUS COST-SHARING PLAN

AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

Entry age normal

(1) Historical information is required only for measurement for which GASB Statement No. 68 is applicable. Fiscal Year 2015 was the first year of implementation,
therefore only five years are shown.

A merit scale varying by duration of employment coupled with an assumed annual inflation growth of
2.75% and an annual production growth of 0.25%.

7.15% (net of  administrative expenses)
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CITY OF GRAND TERRACE

SCHEDULE OF CHANGES IN TOTAL OPEB LIABILITY AND RELATED RATIOS
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2018 2019
Total OPEB Liability
Service cost 169,316$            107,552$            
Interest on the total OPEB liability 51,629 48,506
Actual and expected experience difference - -
Changes in assumptions (45,427) 62,620
Changes in benefit terms (259,790) -
Benefit payments (45,629) (39,770)
Net Change in Total OPEB Liability (129,901) 178,908
Total OPEB liability - beginning 1,295,632 1,165,731
Total OPEB Liability - Ending 1,165,731$         1,344,639$         

Covered-Employee Payroll 866,196$            1,575,073$         

Total OPEB Liability as a Percentage of Covered-Employee Payroll 135% 85%

Notes to Schedule: None

(1) Historical information is required only for the measurement periods for which GASB 75 is applicable. Fiscal Year 2018 was the first year of
implementation.  Future years' information will be displayed up to 10 years as information becomes available.

Changes in assumptions: The discount rate was changed from 3.58 percent to 3.87 percent for the measurement period ended
June 30, 2018. The discount rate was updated to 3.50% (Bond Buyer 20-Bond Index) based on municipal bond rate as of the measure date
June 30, 2019.
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